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TAGS: MASS, ENRG 

SUB J : UTILIZATION OF FMS CREDIT FOR PETROL 
REF: KINSHASA 5750, 5751; STATE 129410 

1 . SHELL/BP LUSAKA, WHICH ACTS AS SALES AGENT FOR ZAMBIA NATIONAL 
ENERGY CORPORATION FOR PETROL, HAS INFORMED EMBASSY THAT NORMAL 
PROCEDURE FOR SHIPMENT OF POL TO ZAIRE REQUIRES CASH IN ADVANCE 
OR IRREVOCABLE LETTER OF CREDIT IN FAVOR OF SHELL/BP BEFORE 
SHIPMENTS CAN BE MADE. SHELL/BP IS FOLLOWING STRICTLY ENFORCED 
PROCEDURES LEVIED BY ZNEC WHICH IN FACT "OWNS" THE POL BEING 
SHIPPED. ANY DEVIATION FROM THIS PROCEDURE WOULD REQUIRE ZNEC 
APPROVAL. 

2. DEPARTMENT AND/OR KINSHASA REQUESTED TO ADVISE EMBASSY IF 
PROCEDURE OF THIS TYPE CAN BE FOLLOWED. SHELL/BP WOULD PROVIDE 
NECESSARY PRO FORMA INVOICE IN ANY REQUIRED FOR FOR LETTER 

OF CREDIT TO BE OPENED. 

3. SHELL/BP HAS NOT REPEAT NOT RECEIVED SPECIAL REQUIREMENTS 
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FOR INVOICE AND OTHER PAPER WORK MENTIONED IN PARA TWO OF 
STATE 129410. 

4. SHELL/BP WILLING TO CONSIDER OTHER ALTERNATIVES WHICH WOULD 
THEN IN TURN HAVE TO BE CLEARED WITH ZNEC. ONE SUGGESTION 
WAS "LETTER OF GUARANTEE" FROM THE EMBASSY ASSURING SHELL/BP 
OF PAYMENT WITHIN SPECIFIED TIMEFRAME. SHELL/BP SUGGESTED 30 
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DAYS PAYMENT TERMS WOULD BE APPROPRIATE. IF DEPARTMENT WISHES 
TO PURSUE THIS POSSIBILITY, PLEASE ADVISE TEXT OF SUITABLE 
LETTER AND AUTHORIZATION FOR AMBASSADOR OR CHARGE TO SIGN. 

LETTER MUST INCLUDE SPECIFIC TIME PAYMENT PERIOD. THERE IS 
NO GUARANTEE ZNEC WOULD EXCEPT THIS LETTER OF GUARANTEE 
BUT SHELL/BP WILLING TO RAISE IT WITH THEM. 

5. PLEASE ADVISE BY IMMEDIATE CABLE. 

CLINGERMAN 
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